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I. INTRODUCTICN

The present paper describes the state of statistical activity
in the following countries and territories: Republic of Korea,
Hong Kong, Thailand, Singapore, Sri Lanka, and India. The paper
reviews the primary information sourceas ugsed for data compilation
on international service transactionz, the data collsction systems,
the scope and coverage of statistics, and the breakdown applied.
It also attempts to place these practices into the context of the

current work on the international harmonization of service trade
statistics.

Concepts and dafiniticns

International trade in services can he defined several ways
since there is no generally accepted definition as in to what
constitutes thlis term. For the purposes of this study the concepts
and definitions employed those recommended by the UNSO and the IMF.
Concepts of "goods and services" and "reeident economic unit" of UN
System of National Accounts (SNA) and "goods, services and incomes"
of the current account of IMF Balance of Payments Manual (BPFM) are
particularly relevant here. Though thera are some differences
between the present BPM (fourth edition published in 1977) and the
precsent SNA (issued 1n 1%€68), most of the conflicts secem to he

reseclved, thanks to the recent methodological improvements and
harmonization work.

According to the above mentioned sources international trade
in services reflects transactions between resident and nonresident
economic units. Trade in services 1in the SNA is transactions in
other than goods (other than merchandises) which are still within
the category of transactions in goods and services. The Current
Account of the BPM fourth edition reflects also transaction between
residents and nonresidents, however, not only those regarding goods
(merchandise) and services but also transactions related to labour
and property incomes (factor incomes) together with unreguited
transfers. All of these iltems excluding merchandise are scmetinmes
referred to as invisible items, According to the draft BPM,

services are clearly separated from factor incomes and unrequited
transfers ih the current account.

The classification of services in section IIX follows the
present Standard Conmponents recommended in the fourth edition of
BPM because this is the basis of the current practice in the
countries discussed here. The paper deals with not only trade in
services but also covers some aspects of factoar incomes.

-
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II. STATE CF BERVICE BTATISTICE IN ABIA

Since the maln information source on international trade in
services is the Balance of Payments, a quastionnaire was ssnt to
various institutions respoensible for the compilation of balance-of~-
payments data in the countries studied here. Tha questions covered
relevant items of the balance-of-payments statistics but sometimes
proved to ba too general. Most ansvers stated that the countries
followed the BIPM recommendations in both principle and practice.
Therefore most of the specific characteristics of individual
countries were identified during personal interviews carried out
during visits to the countries. During the vigit it could be
established, that BPM recommendations were well-known in most of
these countries, and some of the staff members of the visited

institutions had taken part in one of the relevant courses of the
IMF.

1. Publications on international trade in services

International trade-in-services data are usually published in
balance-of-payments tables within the "Invisible items™ of the
current account. In Hong Kong, these data can be found as a part of
the published GDP estimation. Monthly data are published in the
Republic of Korea and quarterly data are issued in Thailand, Sri

Lanka and India. Yearly data are available in the publications of
Hong Xong and Singapere.

The main items published usually follow BPM racommendations.
Howeveyr, there are differenceg in the level of aggregation (see
_ Amnex). The most detailed statistics are issued in Hong Kong. The
Republic of Koresa and Sri Lanka publish some subdivisions of tha
main items, while the publications of the other countries contain
only five or six major items. The balance of payments statistics in
India ie expected to provide more details in the coming years, as
a result of a revision-process; The new classification follows the
IMF draft classification and will he published in the near future.

2. Data sources, covarage

Trade-in-services statistics are deternined to a great extent
by the regulatory snvironment in individual countries. Due to the
differencee in the available data sources, we shall begin with a
brief description of exchange contrcl. In this respect the two
extreme options are: free systems, such as in Hong Kong and
Singapore, and strictly regulated systems, as in the Republic of

Korea and India. A trend towards liberalization can be seen even in
tha strictly regulated countries.

-

The fact, that all fereign-exchange transactions are to be
conducted through authorized bankse means that all receipts from
invisibles must be surrendered to one of these banks (or, in some
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countries, can be deposited in a foreign currency account in one of
these banks) and the only official sources of foreign currencies in
order to effect import payments are also these banks (and the
importer's own foreign currency accounts). Touriste are allowed to
exchanga currencies only at authorized banks or authorized money
changers. Because of the existence of the akove described exchange
control, which is applied in Korea, India, Sri lanka and Thailand,
trade-in-services data can be based mainly on foraeign exchange
statistics, complled primarily from detailed information on foreign

exchange transactions reported by the authorized banks and other
authorized dealersa.

Since the Hong Kong government follows an economic policy
called "positive non-interventioniem” thera 1s neither exchange
control nor restrictions on capital movements. Data on imports and
exports are mostly collescted by annual surveys. Some items of
service-transactions estimates are hased on administrative data,.

Similarly, surveys serve as the main information sources in
Singapore.

For countrieg that use exchange records as the main data
source the statistics cover the entirety of legal transactions
conducted in foreign currencies channeled through authorized banks
and money changere. Possible omissions come from the fact that a
part of international trade in services can be paid in domestic
currency. Another poesible problem is that the stricter the foreign
currency <control the greater the probability of illegal
transactions. Even though statistics seem to be good in respect of
both the coverage and the details, soma items can be underestimated
while some others overestimated, and even the total can pe
distorted because illegal transactions cannot be recorded.
Countries using exchange records as a basic information source
cannot aveid the application of some kinds of sample surveys in

order to obtain data, e.g., for estimation of freight and insurance
gearnings or tourism.

The statistical effects of the liberalization process can
scmetimes be contradictory. One of the methods of liberalization is
to increase the threshold of reporting obligation, It means that on
cne hand the proportion of detailed informatlon decreases. On the
other hand, as a conseguence of the liberalization, metivation for
1l1legal transactions alsc decreases at the same time. AL the
completion of the liberalization process, the statistical system

must be transformed into a survey-hased gystem but this change is
not easy and c¢an be expensive.

In case of surveys too, the coverage of statistica has soms
limitationa. The fredquency and sceopa of the surveys are limited and
they are usually not conducted more frequently than once every year
and are sometimes based on stratified samples of establishments,
Anocther type of limitation of data collection is +that sone
producers may not even know whether thelr clients were residents or
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nonresidents. In Xong Keng, the "Annual survey of imports and
exports of services" is obligatory completed by all establishments
engaging in these transactions. In Singapore, data are collected
mainly by sample surveys. Selacted establishments, which account
for more than 80 percent of the total operating receipts of the
service sector, are asked to report on the details (by items) of

the amount of their receipts or expenditure originated in Singapore
or outeide Singapore.

3. Concapts and dafinitions in practicae

In respect to the overall scope of international trade in
services no deviation has been found from the present BPM. As it

can be seen in the Appendix, the countries in their publications
usually follow the IMF recommendations.

The definition of resident unit used for balance-of-payment
purposes does not differ significantly from that recommended in SNA
and BOFP. The embassies, consulates and other government agencies,
their personnel and dependents abreoad are considered as residents,
while foreign embassies, consulates and other government agencies,
military units, thelir staffs with their dependents are considered
to be nenresidents. Individuals are considered as residents if they
have their centre of interest in the country. Enterprises, even
foreign affiliates operating in the country, are usually regarded
as residents. Agencies end in some countries the offshere banking
units are considered te be nonresidents.

It appears, however, that this definition of residency is net
applied everywhere consistently., In the countries, where the
coverage of balance-of-payments statistics is confined mainly to
those transactions that are routed through the authorized dealers
and money changeras, the definition of residency 18 mainly
theoretical, since remittances are classified on the basis of the
criterion whether they were paid in foreign or domestic currency.
All money legally exchanged by nonresident units are registered,
but there is no information on transactions paid in domestic
currency. For example accounts held by foreign emhassies in
domestic currency in the Republic of Korea, Thalland or S5ri Lanka
are not treated as foreign liabilitiee, even though these units are
nonresidents. Foreign currency deposits kept in foreign currency
are regarded as foreign liabilities, irrespective of whether the
dapositers are residents or nonresidents. In the Indian BOP
statiptics the data include the transactions of Bhutan with the
rest- of the world and do net include India's transactions with

Nepal because there 1is no exchange control between the two
countries.

Another example of differences between the concepts and the
practices is how refugees are considered in tha countrles. There
are a number of refugees in some countries of the region. These
countries are not the final home for them because thay are not
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allowed to settle there. Even though they intend to settle in
ancther country, they usually spend nore then one year in refugeea
camps waiting for visas. Their statistical treatment is not the
game in the different countries.

In Hong Kong, Vietnamese refugeaes have to wait for undergoing
a screening process to determine thelr status as such, and
thereafter to wait for resettlement in other countries, or
otherwise to wait for returning to vietnam. The whole processa takes
a long time and nearly all of them actually stay longer than one
year. The great majority of them stay in closed camps and are not
allowed to work, hence it was a guéstion whether their center of
interest can be considered as being in Hong Kong. With various
factors taken into consideration, they are statistically treated

as Hong Xong residents under <the one-year residence rule as
recommended by the IMF.

This problem has not emerged in Thailand even though there are
also a number of refugees in a similar situation. Remittances
conducted in Thai Bath are considered to be those between residants
and transactions paid in foreign currency censidered as those
between nonresidents and residents. In India refugees are
theoretically considered as nonresidents but since the statistics

are based on exchange record the practice is similar to the Thai
one.

Thai students atudying abroad are considered to ba residents
and foreign studenta in Thailand are regarded as nonresidents
irrespective of the duratian of their studies, which practice
conforms with the revised SNA recommendation, however, limitation
in application of the definition has to be taken into account. The
criterion is one Year in Singapore, thus for example forelgn
studente studying In Singapore for Ilonger than ona year are
considered as residents. The remittances conducted by thelr family
are considered as unrequited transfers. A number of foreign
students study in India. All of them who stay in the country longer
than one year are considered as residents, while Indian students
studying abrecad for longer than ons Year are regarded as
nonresident, which practice is consistent with the present SNA.

II1. HAJOR FINDINGS BY STANDARD COMPONENIB
1. Bbipment

- In connection with freight and insurance relating to the
exporte and imports of goods, the guestion arises as to whether the
valua of the freight and insurance should be treated as
international trade in services, or should be regarded as a part of
the value of the goods-exported/imported. In this respect, there is
a conflict between the present SKA and the prasent BFHM in the
valuation of imports. wWhile in the SNA imports are valued on <.i.f.
basis, the EBPM recommends the f.o.b. basis of wvaluation. As a
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result of the process of harmonization ©betwsen the two

recommendations, in the revised SNA the BEPM concept is expected to
be adopted.

A numbaer of different methods are applied in the countries in
order to estimate data in comnection with international shipment
statistics. International transportation survey data are used for
the purpose of estimation on international freight data in the
Republic of Korea while insurance data are estimated on the basis
of exchange record. Annual survey data serve as the information
source for shipping, air transportation and insurance data 1n Hong
Kong. In Thailand, the relevant statistical data hase is the
international bank transaction record. In Singapore, the costs of
freight and insurance on imports and exports ars estimated by
applying freight-and-insurance factors which are obtained from
sampla studies conducted every fifth year. The payments to resident
carriers are excluded, based on the tonnage of inward cargo handled
by ships owned by residents in Singapore. In Sri lanka, data on
port transportation and insurance are derived from exchange
records. In Indian balance-of-payments statistics, freight and
insurance earnings on exports are estimated on the basis of a
simple random sample survey carried out by the Reserve Bank of

India, using exchange control forms received from EBombay and
Calcutta .

According to the latest IMF proposal for BOP Standard
Componentd, “Transportation" corresponds to the present RBPM
categories “shipnent" and “Other Transportation"™ minus merchandise
insurance. Subdivision is the following: Sea, Air and oOther

transportation. Further breakdown is Passenger, Freight and Other
transpertation.

The current practice of some countries is considerakbly
different from this pattern. Shipment is not broken down in the
relevant statistical publication of $ingapore (see Appendix). It is
subdivided intc the items of freight and insurance in Thailand and
the Republic of Korea. The classification applied in Hong Kong and
India is quite similar to the new IMF proposal. During the data
compllation process further subdivisions are coreated in eome
countries. Though they are not published, they can serve as a
starting point for the adaptation of the new classification. In tha

Korsan statisties, for instance, freight is subdivided into *"by
alr" and "by ship" items.

2. othar tranaportation

one of the ¢twe main items of "Other transportation" is
"Passengey . services”. In respect of passenger services, in the
statistics of the countries where the transportation data are
darived from the exchange records, credits usually include
remittances received by resident ehipping and airline companies
from their agents abroad. The services both within the economy and
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between economies are included in BOF only when the accounts are
settled in foreign currency. In Thailand, most local expenses of
nonresident companies are not counted here Dbecause these are
deducted from debit of shipment. Debits include remittancaes made by
local agents of foreign companies to their principals abreoad, In
the case of India, credits alse cover remittances received by
agents of foreign shipping and airline cowmpanies to meat expenses
in the country such as port charges, fuels stores and crews!'
expenditure. Debits include remittances made by local shipping and
airline companies to their agents abroad to meet different expenses

and as well as into a third country in order to meet operating
expanses occurred there.

Thae passenger=services data are derived from the relevant
surveys in Hong Kong and Singapore. Local branch offices of foreign
shipping and airline companies report the details of their activity
in the country as well as their expenses incurred in the country
excluding items not relevant here, e.q¢., capital expenditures or
staff travelling. Resident companies report the amount of passage
fares collected outside the country and expenses of lecal air and
shipping lines abroad. This component is an example for limitations

mentioned above in relation te not ldentifying the residency status
of the clients.

The other main component of "Other transportation" is "Port
services" which usually covers mainly port services, e.g., fuel,
provisions or cargo handling. But it also includes charters and
miscellanecus other services related to the transportation
industry. In tha Korean BPM, port services subdivided into port
gervices and charter fees, payments include deep-sea fishing fees
paid by the Korean fishing flest abroad. Singapore receipts data
gover civil mall carried by Singapore Airlines and local shipping
lines, while civil mail carried by foreign air and shipping lines
is covered by payments data.

Beyond the published breakdown (see Annex), the relevant items
in the Korean BOP are subdivided as follows: passenger fares,
harbor expenses, operation expenses, charterage, deep-sea fishing
expensed and others. In the Thai etatistics, the entries that are
not published in detailes are similar to the items published in Sril
Lanka, that are: passenger fares, port expenditures and others. In
Singapore, "Othar transportation" is not distinguished as a
saparate item what is explained with the fact, that Singapore is
one of the semallest countries of the weorld and thare are some
industrias which consist of only one or few enterprises. One of
them is international air transportation, which includes Singapore
Airlines. In the present BOP publication of 1India, "Other
transportation" ae such, is not distinguished as a separate item,
although it is covered. However, the new claasification is expected
to be more sophisticated in this respect. Breakdown of statistical

data published by Hong Rong are detailed encugh to provide
sufficient informatien on the topic.
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3. Travel

The credit entries under the item "Travel” in BPM covers all
goods and services acquired from the reporting country by travelers
during their etay. The international carriage of travelerse is
covered in "Passenger services" rather than in this component.
According to BPM "a traveler is a person staying for less than one
year in an economy of which he is not resident, for any purpose
other than (a) being staticned on a military base or with another
governnent agency of his own government... (b) a person -
accompanying mentioned under (a) as a depandent, or undertaking a
productive activity directly for an entity which is a resident of
that economy." Entries related to the exceptions mentioned under

(a},(b) and (¢) are appropriate toc item "Other goods, services and
income™.

Due to the definitlon mentioned above, the borderline between
goods and services 1s different for international and domestic
transactions, as a consequence of conventions adopted in the SNA
and the BPM. According to an IMF/UNSO survey conducted at the end
of 1987, slightly more than the half of the 66 countries that
responded thought that the distinection between gooda and services
should be the same in recording international transactions as it is
tha treatment of domestic transactions. One-fourth ef the
countries, while recognizing the usefulness of having the same
services concept used in domestic and external transactions,
considered for wvarious reasons that there should be some
flexibility in this regard. A typical example they mentioned was
th¢ component of "travel®. Indeed 11 countrles felt that this
approach was either not necessary or hardly feasible.

Although the matter can be- conaidered as having only
theoretical importance, statistical data show that shopping is ona
of the most important visitore=expanditure categories in some
countries. The proportion of shopping within the total visitor
spending was more-than 50 per cent in Hong Kong in 1989 and 1990,
almost 40 per cent in Thailand in 1988 and 1989, and almost 65 per
cent in Singapore in 1988 and 1989.

The definitions used to prepare data in the countries are
broadly consistent with the BPM definition. Most of the deviations
are usually due to the general limitationz of the statistical
systems applied in the countries. Basic data for debit estimations
are usually derived from immigration statistics er exchange-record
data. Credit data estimations are based on representative sample
surveys in Hong Kong, Thailand, Singapore and Sri lLanka, while in
India and Thailand these are derived from the exchange records.
Although the main information source for BOP data estimation is the
exchange records in Thailand and Sri Lanka, these can not pravide
sufficient information on tourism, partly because exchange records
reflect only the remittances and currency exchanges that are
channelled threugh the authorized dealers.
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Liberalization of exchange control is another reascn why
exchange records can nhot serve as appropriate data source, since
less and less information is available on that segment of
transaction which includes tourism. Since tourism is one of the
most important economle factors in these countries, there is a need
to oktain more pracise and detailed information on this activity
than this is available from exchange records. In India a survey was
conducted in order to classify the "Unclassified receipts" i.e.
raeceipte that are individually egquivalent or less than IRs 10,000.

In the Xorean BPM the entries of both credits and debits are
based on the exchange record, and the Bank of Korea does not have
any other source of information on tourism. This means, that data
represent the conversion af foreign exchange into Won by foreign
travellers in the country and foraign-exchange purchases from the

banking system by Korean travellere, respectively. No other data
source used for this purpose.

Tourism is very important for Hong Kong - the number of
tourists that arrived in 19%0 was egqual to the total population.
Export data are based on the visitor survey conducted by Hong Kong
Tourist Association. The publication entitled "Tourism Recelpts"
contajne detajled data on visitors such as: their spending by their
nationality (Taiwan, Japan, Southeast Asia, USA/Canada, Western
Europe, Australia/New Zealand, and other) and by expenditure

categories (shopping, hotel bills, meals out, entertainnent, tours,
and other).

Touriem is also important for Thailand. Credit data represent
receipts from tourists and other visitors teo the country. Data are
derived from "Annual Statistical Report on Tourism in Thailand”
published by the Tourism Authority- of Thailand. The publication
covers data on touriste visiting tha country as well as on ocutgoling
travellers. According to the definition applied, vieitors are
considered as tourists if the purpose of their visit can be
classified under one of the followings: leisure, business, femily,

mission and meeting, and they stay longer than 24 hours but not
longer than 60 days.

The number of tourists classified by both nationality and
country of residence. Data are collected from embarkation and
disembarkation cards of the Immigration Division. The length of
stay calculated by random sampling of one-third of the total
tigures of tourists. Tourist profiles (e.g., sex, age, and the
purpose of the visit) are calculated by random sampling based on
one~tenth of the total number. Tourist expenditure data cover both
revenues and expenditures. The source of revenue data is the
International Visitor's Expenditure Survey usually conducted every
alternate year using sanmpling eurvey methods, Face-to-face
interviewa were employed to the sample size of 10,000 tourlsts.
Expenditure data are derived from the bank record. Visitor-
expenditure data are published among cthers by
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expenditure-categories such as accommodation, food and drink,

shopping, entertainment, 1local transport and tours, and
miscellaneous.

Singapore welcomed the arrival of more than 4 million visitora
in 1989, while the teotal of population was about 2.5 million
people. Debit-data estimations are based on migration mtatistics.
credit data are based on both migration data and information
derived from * Survey of Overseas Visitors to Singapore" carried
out by Singapore Tourist Promotion Board. The above-mentioned
survey is based on personal interviews with departing visitors
conducted every day in five languages. Disproportionate stratified
sampling was employed in respondent selection. More than 10,000
visitors departing by air were interviewed. The publication on
BUrvey contains detaijled <cross tabulations by several
characteristics of visitors such as visitor profile {e.g. country,
sex, income), travel pattern (e.g. main purpose, duration), visit
experience and vieitor expenditure, Detailed figures of visitor
expenditure cover data on expenditure profile and on total visitor
axpenditure, e.g., evpenditure pattern by country of residence and
by items purchased (such as accommodation, food and beverage,

shopping, sightseeling, local traneportation, entertainment and
recreation, and miscellaneous).

In the case of Sri Lanka, according to the Balance ¢f Payments
statistics published by IMF, credit data on item "“Travel' are
derived from surveys of tourist expenditures and may include
purchases of gems for commercial purposes by visiting traders
(appropriate to item "Merchandise™). Debit entries are exchange-
record data on salez of foreign exchange to residents for traval
and studying abroad. Since the threshold of reporting obligation at
currency exchange is US$ 500, all transactions below that amount
are considered to be appropriate to the item "Travel“.

In the "Balance of Payments Manual" issued by Raserve Bank of

India, "Travel" credits in India's BOP statistics are defined the
following way:

- Recelpts in foreign exchange 1in amount$s individually
equivalent of Rupees 10,000 and above, and reported as travel
receipts by authorized dealers. These represent remittances
received from organizers of foreign tourist parties located
abroad for meeting their hotel and other expenses in India,
and funds recaeived from abroad for meeting the expenditure of
- forelgn students enrolled in Indian educational institutions.

- "gnclassified" receiptse, that is, purchases of foreign
exchange by authorized dealers in amounts individually
equivalent of less than Rs 10,000, and allocated to "Travel"

on the basis of the result of the Survey of Unclassified
Receipts.
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- Forelgn tourists' expenditure in India financed fram rupee

balances maintained by the United States Embassy in India with
Reserve Bank of India.

The total traval credite, as recorded in the Indian BOP, do not
provide a detailed purpose-wise clasgification of the expenditure
incurred by foreign travellers during their visits to India. In
contrast, the data on “travel debits® provide a detailed
classification of the foreign exchange sold to residents for travel
abread. These cover sales of forelgn exchange for the following
purposes: business, expenses of Indians studying abroad or
receiving training abroad, official Dbusiness travel, Haj
pilgrimage, health reasons, home~laave salary and salas to tourists
and others. Travel debite exclude remittances made by forelign
nationals in India for meeting the educational expenses of thelr
children abroad and for correspondence courses overseas. These are
covered under private transfer payments.

The draft BOP of IMF recommends the following kreakdown of
"Travel": Teourists (Business and professional, Pleasure, Students
and trainees, Other), and Other travelers. According to the revised
concept of residents, students are recommended to be considered as

nonresidents in the country where they study irrespactive of the
duration of their stay.

The BOP statietics published in the countries do not contain
any breakdown of the item "Travel" except the one of Hong Kong in
which the subdivisions are the following: expenditure of civilian
visitors, service visitors, transit passengers and torelgn crews.
In thae Thai statistics, though "Travel" is broken down for

tourists, business, students, governnent and others, but these data
are not published. =

In spite of the very detailed survey applied in Singapore, the
breakdewn of “Travel" is not published. However, separate
estimations are carried out for the following receipt entries:
visitors and visitors in transit, fulle-cruise passengers, Malaysian
citizens, group tour visitors, transit passengers, airport tax,
tourists! shopping in Singapore, foreign air and Bsea crew
expenditure in Singapore. Payments (estimated expenditure abroad)
are subdivided as follows: returning residente abroad (except
Malaysia), returning residents from Malaysia, local seamen and
Singapore Airlines crew. As nentioned earlier, in the Indian BOP,
total travel credits do not provide a detalled classification of
the expenditure incurred by forelgn travellers during their visits
to India. In contrast, debit data provide a detailed classification
of thae foreign exchange sold to re¢sidents for travel abroad.

~
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4 Governmant sarvices

The definitions underlying Government services data broadly
correspond to the dafinition given in the present BPM: they usually
cover transactions both of the reaident government with foreigners
and of foreign gevernments with residents of tha compiling economy,

Typical data sources are government accounts, exchange records and
other governments.

In the Korean BOP statistics, Government services receipts
data are derived from the exchange record and these are subdlivided
the following way: Military transactionas (Receipts from UN forces,
Goods and Sarvicee, Others), and Non-military transactions. Items
of payments are the followings: Technical Assistance, Expenditures
by embassies and consulars, Cther Payments.

In Hong Kong, the item "Expenditure of employees of extra-
territorial bodies and their dependents in Hong Kong" is estimated
on the basis of the number of embassies and their employces.
"Gavernment expenditure abroad" data are derived from the
government accounts. Sources of government services data ara the
exchange records in Thailand. Subdivisions are "Military" and "Non-
military" services. Military sarvices cover transactiona between
the US military base and Thai regidents but detailed information is
not available on them. In the case of Singapore, entries on foreign
consulates and embassies are obtained from the partner countries.
and defense services data include recelpts from British,
Australian, Malaysian and New Zealand armed forces stationed in
Singapore. Debit data are derived from government accounts.

Both credit and debit data are taken from exchangse record in
Sri lanka. These include some entries that were appropriate to
unrequited transfers, such as pensions paid by Sri Lanka Government
and received from foraign governments or contributions to
international organizations by Sri Lanka. In Indla, Credit entries
mainly comprise- funds- received from foreign governments for the
maintenance of thaeir embassies, consulates and diplomatic misslons
stationed in India, and from international and regional
institutions for maintenance of their coffices in the country.
Entrieaz that are not appropriate here are deducted from gross
receipts. Debit entries cover mainly remittances made by government

of 1Indila for maintenance of Indian embassies and diplomatic
missions abreoad.

S. Cther Private Bervicas

Other private Bervices are negatively defined as all eervice
transactions that are not gpecifically allocated to other itams.
Since the importance of these services has been growing, the draft
list of BOP Standard Componente classifies a number of them as
major items, putting them at the same level as "Travel®, and
"Transportation". Definitions applied in the visited countries are
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broadly censistent with the relevant definitions of BPH. There are
coms entries that ssem to be difficult to classify such as
processing, repairs and computer related services. There are scome
differences among the countries with respect to the classification
of private services.

In the Korean statistice, "other private services" are broken
down inte the following items: Construction services, Branch
expenditures, Consulting services, Royalties, Advertising,
Communication services, Computer services, Other. Most data are
derived - from %the exchahge record. Construction services are

considered as a separate item due to tha relative importance of
this activity.

Tn the statistiecs published in Hong Kong, <lassification is
the following: Insurance, Production and Distribution of £ilms and
programs, Hotel management, Advertising and marketing research,
News tranemission, Financial assets dealing and broking, Adjustament
for import shipment, and Banking services. Data are obtained from
surveys. Since Hong Kong 1is one of the most important financial
centers of the world, related data also have great importance. A
sophisticated method was developed in order to obtain relevant
information without risking tha disclosure of confidential
information supplied by individual banks.

Hong Kong alsc serves as a bridge between China and the rest
of the world. This is why classification of processing actlvity as
merchandise or service transaction has a great influence on the
statistical data. Though processing is registered as merchandiee
trade in each visited country, in the case of Hong Kong the issue
has particularly important implications on the interpretation of
merchandise etatisticas since processing trade accounts for a
eignificant proportien of its external trade. peviation from this
approach may represent significant disharmonization with external
trade statistics which are separately published. Besides, there are
practical difficulties with- data compllation. GSo processing

activity is treated as merchandise, included in both import and
export entries counted on gross basis.

other private services are classified in the following way in
Thailand: Insurance, Re-insurance, Management fees, Agents' feas,
Construction activity, Advertieing, Subscription to press, Film
rentals, Copyright and patent royalties, Others.
Data are based on exchange records. Though processing is an
important activity in Thailand - consisting mainly of gem

processing - service statistics do not cover it even in the case of
minor alteration.

In Singapore; the c¢omponent "Other Private Services" is
subdivided into the following items: KNon merchandise insurance,
Agency fees and commissions, Management feeg, Communicatien, Film
rental, Bank service charges, Medical expenses of foreigners in
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Singapore and Stock breokerage fees. Data are derived from surveys
and from the census of industrial preductlon. Petroleum processing
igs an important activity in Singapore and it is covered by
merchandiee statistics. Due to the growing role of Slngapare as an
international stock exchange, Stock brokerage fees are classified
as a separate item. In the case of financial lease a change of
ownership is imputed for goods transacted on a financial lease
arrangement. Therefore the full value of the goods is entered the

item merchandise trade, and a counter-entry is entered the capital
account.

In the published BOP of Sri lanka, thera are only the
following subdjivisions: Non-merchandise insurance and Others. In
the latest Indiam BOP publication, cther private services are not

broken down. However, the revised BOF publication is expected to
contain detailed data on private gervices.

With respect to the above mentioned borderline problems the
country practices are the following:

- Unlike it is expected to be recommended, any kind of
processing abroad is covered by merchandise trade in all the
countries, and there is ne distinction between processing
resulting minor and major alteration,

Repairs of capital goods, similarly to all the other kind of
repairs abroad, are usually counted as services, not as
merchandise. The only exception is Hong Kong where there is
no data ccmpilation on this activity.

Construction abroad 1s considered to be a part of services
in Hong Kong, Korea, Sri lanka and Thailand irrespective of
duration of works. In India it is covered by merchandise

trade and in Singapore there is no data c¢ompilation on this
activity.

- Installation abroad is one of the entries of merchandise
trade in India. In the Republic of Korea, Sri Lanka and
Thailand this activity is considered as service. The other
countries do not collect data on that item.

computer software is classified as a part of merchandise
trada in all the countries, with no distinction as to
whether it is mass produced or individually produced.

Operatiocnal leasing is covered by services in each country.
Financilal leasing is treated as merchandise trade in the

Republic of Korea, Singapere, Sri Lanka and Thailand while
it is recorded-as service in India.

Author fees, copyrlghts, license feas and franchising are
included in services and not in property incomes in all the
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countries where data for these activities are compiled. In
Hong Kong, copyrights of films, talevision and video
programs are the only data collected. In India there is no
statistical information collected on franchising.

6. Incomas

In the draft BOP, incomes are clearly gaparated from services.
In spite of this fact, since tha present BPM recommendations are
the ones that are folloved by most of the visited countries,

incomes -are not differentiated sharply fron services in their
practice.

Concerning investment incomes countries usually follew the
definition given in BPK. Hong Kong does not compile the full set of
balance of payments statistics and statistics on investment incone
are not available. Besides, there are also no official data
published related to capltal accoynts. BPM and “Composition of
Imports and Exports of Goods and services™ table 1in their GDP
publication dees not contain data on investmant incomes. Otherwise

there are no official data published related to capital movements
in the country.

In the Republic of Korea, Thailand, Sri Lanka and India, data
are mainly derived from exchange racords. Reinvested earnings data
are obtained from official sources in the Republic of Korea, where
investmant incomes are composed of dividends, interest on loans,
interest on bank loans, interest on deposits, reinvested incomes
and others. In Thailand sukdivisiona applied are the following:

interest, profit, dividendas and others, while in Sri Lanka they are
direct investmants and others.

—

Tn India, companies with mora than 40 per cent of equity owned
by nonresidents are defined ag direct investment companies. If the
25 per cent of equity is owned by one particular country, the
company also conaldered to be direct investment company. In case of
hotels and hospitals the threshold is 60 per cent. In Singapore,
companies with more than 20 per cent of equity owned by scle non-
resident jinvestor and companies with more than S0 per cent of
equity owned by a group of nonresident investors are defined as
direct investment companles. Data are derived from surveys of
snterprises, hanks and finance companies, insurance companies and
statutory boards. Data related to the government are obtalned from

the Singapore Currency Board and the Monetary Authority of
Singapeare.

Labour Incomes ares observed regularly in the Republic of
Korea, Data are basically derived from the exchange records. Hong
Kong does not publish data on these items. In Thailand, labours
income is classified as the part of the other services. The main
data sourca 1s the exchange record. In Singapore, labour incomes
data are obtained from surveys. Border workers' incomes are not
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h
recorded here. In India and Sri Lanka, the data are pased on bot
exchange record and government accounts.
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ANNERIX

Iteps of trads in sexvices gtatistics publishad

1. Hepublic of Koraa

Monthly Balance of Paymenta statistics are published by The Bank of
Korea in both Korean and Engligh., Title of chapter 2 is "Service
and Unrequited transfers". Relevant subdivisions are +he following:

Credits:
shipment: Freight,
Tnsurance
other Transpoertation: Passenger fares,
Port services,

charter of Carriers,
Travel,

Investment Income: Interest on time deposits
other: Government transactions,
Miscellansous services: construction,

Branch expenditures
Non-nerchandise insurance

Debits: almost similar breakdown vith the following different item:
Investment Income! Interest on laans: Interest on bank

loans

2. Heng Kong

since balance-of-payments statistics are not compiled, trade in
eervices data can be found in ngatimates of Gross Demestic Product”
igsued by Census and statistice Department in English once a year.

Table 7 "Compaosition of Imports and Exports of Goods and Services"
contains the following data:

A Export of services:
1 Transportation: shipping: Cargo xevenue
FPassenger revenue
chartering revenue
Management and agency fees
Fereign companies digbursement in HX
excluding expenditure on fuel oils
and port charges
Air transportation: Cargo and passenger revenue
and fees and commission
recaeived from foreign
companies, disbursements of
foreign companies excl. Exp.
s on fuel oils and port charges
Expenditure in HK of foreign airline and shipping
companies on: Fuel eils
Port and airport charges
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cargo forwarding
2 Travel: Expenditure of civilian vigitors in EX
Expenditure of service visitors in HK
Expenditure of transit passengers in HK
Expenditure of foreign crews in HK
3 Insurance: Direct insurance to overceas
Re-insurance assumed frop overseas
Agents' commission
producticon and distribution of films/programs
Hotel management
Advertising and marketing research
News transmission
Financial assets dealing and brooking
Adjustment for import shipment
10 Banking services
11 Other sarvices: Expenditure of employees of ewtra-territorial

bodies and their dependents in Hong Kong
Postal services _

Miscellaneous services n.e.s.
B Imports of services

1 Transportation: Shipping: charter hire
Snipping and air transportation: disbursement of
HE companies abroad
other revenua of
foreignc¢ompanies inHK

WD~ Ov

Passenger fares
2 Travel: Expenditure of HK residents abroad
Expenditure of HK students abroad
7 Incurance: Direct insurance from overseas
Rae-insurance ceded overseas
Expenses of local insurance companies abroad
4-8: gimilar te items of Exports of-services respectively
9 Banking services
10 Other services: Government expenditure abroad
Postal services
Miscellancous services

3. Thailand

guarterly Bulletin published by Bank of Thailand in English
contains Balance of Payments. Relevant items are the following:

Services:
1 Receipts: 1.1 Freight and Insurance on Merchandise
: 1,2 Other transportation
1.3 Travel
1.4 Investment income
- 1.5

Covernment, n.i.e.: military services

< other government services
6 Other services
e

1.
2 Payments: Breakdown is similar to cne of Receipts
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¢. Singapora

Moat of the Balance-of-payments data are published vyearly in

"Economic Survey of Singapore" in English. The breakdewn of exports
and imports is the fellewing:

Shipment

Travel

Investment income

official transaction

Other transportation and services n.i.e.

S$. 8ri Lanka

Bulietin of Central Bank of Sri Lanka issued by the Department of
Econamic Research in English contains quarterly Balance~of-payments

data. Relevant items of both credits and debits in the Currant
Account are the following:

3. Freight and Merchandise Insurance
4. Other Transportation
4.1, Passengesr fares
4.2, Poxrt expenditures
4£,3. Other
5. Travel
6. Investment income
6.1. Direct Investment
6.2, Other
7. Govermment Expenditure n.i.e.
8. Other Services
8.1. Non-merchandise Insurance
8§.2. Other

&§. India

Reserve Bank of India Bulletin is a bilingual publication. The data
include the transactions of Bhutan with the rest of the world and
do not include India's transactions with Nepal because there ig no

exchange control between the two countries. The following quarterly
data are published in Indian Rupees:

Credits and Debits:
"Travel
Transportation
Insurance
Investnent Income

Governmant, nat included elsewhere
Miscellaneonus

MW

e
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